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1. DEFINITIONS
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Highly attractive regions covered within new families

Overview
Brazil Morocco > Australia > Italy China > Egypt

» Chile » Pakistan » Austria » Japan » Hong Kong » Morocco
» China » Philippines » Belgium » Luxembourg » Indonesia » Nigeria
» Colombia » Poland » Canada » Netherlands » Japan » South Africa
» Egypt » Russia » Czech Republic » New Zealand » Malaysia » Tunisia
» Hungary » South Africa » Denmark » Norway » Philippines
» India » South Korea » Finland » Portugal » Singapore
» Indonesia » Thailand » France » Singapore » South Korea
» Malaysia » Taiwan » Germany » Spain » Taiwan
» Mexico » Turkey » Greece » Sweden » Thailand

» Hong Kong » Switzerland » Vietnam

» Ireland » UK

» Israel » USA
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Index concepts aimed at various user groups

Overview

I L o e L
TMI M M M M
Broad M M M M
Blue-chip M M |
Size > M
Industry >
Supersector p**

» Strategy, ESG and further innovative index concepts can be implemented upon request
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Potential gains overshadow risks involved in investing in

Emerging Markets

Emerging Markets risk/return incentives

» Higher growth rates

» Currencies expected to appreciate: stronger
fiscal position and growing international
reserves as compared to the developed
markets

» Macroeconomic policies, liquidity and market
access conditions are consistently improving

» Valuations are still attractive for many of the
countries

» Young and growing population offers a
possibility for a “demographic hedge”

» The weight of Emerging Markets in the world
economy is growing, but still only 6-7% of
institutional investors’ assets invested in
Emerging Markets: far away from target
allocation of between 13 to 30%%b

» Unlike Developed Markets, Emerging Markets
are not standardized, important discrepancies
exist at organizational and activity volume
levels

» They are less liquid and have higher
transaction costs compared to developed
countries

» Higher market volatility due to the lower
number of shares traded
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STOXX also offers indices for Developed Markets, East Asia
and Africa

Characteristics of further new regions

Developed » Several investment mandates still only allow investments in Developed Markets
Markets » Series of sub-indices on attractive sub-groups, such as CASSH — Canada,

Australia, Singapore, Switzerland and Hong Kong, coined by iShares, can be
derived

East Asia » Economic experts view East Asia as being well-poised for long-term growth

» Comparatively modest dependence on capital of developed countries

» East Asia culturally and economically represents a more uniform region than Asia
and hence allows more targeted investment strategies

Africa » 6 out of 10 of the world’s fastest-growing economies®) were African

» Significant share of world’s commodities and consumption growth comparable to
Latin America and East Asia

» Financial market less efficient, hence opportunity to earn a higher return than
justified by risk
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The indices offer a broad yet investable representation of the

covered markets

Broad and size indices

» The largest companies from the Total Market
Index are selected in the broad index

» The number of components is fixed

» Only one share line is eligible for inclusion in
the broad index, e.g. either ordinary or
preferred, whichever has a higher market cap
and liquidity, in line with the standard STOXX
rule for benchmark indices

» Size Indices are derived from the broad
indices. They comprise large, mid and small
size indices, of equal number of components
each

» TMI Size indices are derived from the TMI and
have a variable number of components

Advantages to invest

» Broad coverage with a limited number of
companies

» Higher liquidity

» Lower exposure to very small and illiquid
companies

» Possibility to invest solely in companies of the
same size within the market
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Largest stocks give a fair representation of the region and
enjoy further advantages

Blue-chip indices

Advantages to invest in large companies

» Largest and most liquid companies from a » Established market position
certain region form a blue-chip index » Stable and reliable growth
» Effective management
» Financially sound
» Strong public confidence
» Attractive dividends
» Usually more liquid than smaller stocks
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2. DESIGN
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The selection of broad and size indices is simply put into
practice

Broad and size indices selection process

» The securities in the » The largest eligible XX 11» The top one third
Total Market index are securities are selected components of the

Eliminate sec. lines

» Secondary lines (i.e.
share lines issued by

| |

| 1 i |

1 | I |

| |

| | i |

| | i |

I | I I

sorted descendingin |; the same company, 11 inthe broad index { broad index |
order of free-float I with a lower market 1> XX is the fixed number |1 represents the Large !
market cap I cap and liquidity) are 11 of components: ! Size Index I
i not eligible for | » 1500 for EM 1» The second third :

| inclusion ! » 2400 for DM | builds the Mid Size !

: I » 1800 for EA ! Index !

| : » 90 for Africa i» The bottom third are |

: ! | the Small Size Index |

l S : l _ :

| Liquidity ! | Sizes !

EM 1500%, DM 2400, East Asia 1800, Africa 90

EM Large 500, EM Mid 500, EM Small 5002
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Diversified and tradable index thanks to the 5-steps selection
process

Blue-chip indices selection process

Exclude small*

» Countries with weight
less than 2% at TMI
level are eliminated
from the further
selection process

Select 60%

» Stocks representing

|

1

l

> ADTV (3 months) > » 10% buffer rule
60% from each i1 EUR 1 million applied

l

|

|

|

|

» Countries are capped
to 20%

» Component cap 10%
with weight reallocated

within the same

remaining countries’ » Countries represented
FF MCaps are via just 1 stock

selected eliminated from the

> Only 8 (EM) or 16 (EA) !
stocks can be selected :
from each country :

1

represented by only 1
stock — across
uncapped countries

Diversification

| |
| |
|
| |
| |
| |
| |
| |
| |
| |
| |
| 1L _further selection : country, if country is
| |
| |
| |
| |
| |
| |
| |
| |
| |
| |
| |

EM 509, East Asia 80

DM 150*
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3. COMPOSITION
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BRICS plus South Korea and Taiwan make up 82% of the
Index; Banks is the biggest supersector

STOXX® Emerging Markets 50 index

Countries

Indonesia
1,2%

Thailand Ma|aysia
3,0% \1,9%

Mexico 5,8% China 20%

South Africa
6,1%

Taiwan 9,2%

India 9,9%
South Korea
16,7%

|_Brazil 13, 7%

Russia
12,5%

Supersectors

Insurance Others 9.7%*

3,1%
Food &

Beverage
3,1%

Banks 24,5%

Basic
Resources
5,0%

Automobiles
& Parts 5,8%

Telecommuni
cations 10,9%

\_oil & Gas
21,8%

I
Technology
16,1%

STOX
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Well-balanced across developed and emerging East Asian

countries: 40 versus 60%
STOXX® East Asia 80 index

Countries

Malaysia
Thailand 3,8%

4,8%
Japan 19,7%
Singapore
8,2%
Taiwan
12,9%

South Korea

Supersectors

Others 10.9%*

Chemicals
3,3%

Insurance
3,5%

Banks 25,6%

Real Estate
3,6%

Oil & Gas
5,6%

Telecommuni

o cations 8,8% Technology
Hong Kong 19,0% 18,9%
13,2%
Industrial
. Goods &
China 18,4% Services 9,8% Automobiles
& Parts 10,0%
LA 4
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USA, UK and Japan responsible for 62% of the index;
Technology and Banks are the biggest supersectors

STOXX® Developed Markets 150 index

Countries

Italy 1,3% Others 5.9%*
Spain 1,5%

Germany

5,1% United

States 40,5%

France 5,7%

Switzerland
5,9%

Australia
6,1%

Canada 6,2%

Japan 7,6%

Supersectors

Others
10.0%**
Technology
_Retail 2,8% 16,1%
Basic
Resources
3,9%
Industrial

Goods & Banks 15,8%

Services 5,9%

Pers. &
Hous.

6.2% .

Goods

Food &
Beverage
6,8%

| i Oil & Gas
Telecommuni 13.0%

cations 7,8%

United
Kingdom Health Care
14,3% 11,9%
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South Africa makes up 86% of the index; Banks is the largest

Su persector
STOXX® Africa 90 index

Countries

Egypt 3,4% Tunisia

Morocco /0.8%

4.5%

Nigeria

53% N

South Africa
86%

Supersectors

Others*
11.18%

Banks
Insurance 19.0%

4,4%
Food &
Beverage
4,6%
Basic
Resources
Real Estate
4,9% / 14,1%
Media
6.48%

Oil & Gas_/
6,8%
\_Telecommuni
Industrial _~" cations 11,5%
Goods &

Services 7,5% Retail 9,5%
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BRIC countries make up 41% of the STOXX EM 1500, while top
10 countries - 87%; Banks is the largest supersector

STOXX® Emerging Markets 1500 index

Countries Supersectors

Others* South Korea
12.6% 14,2%

Banks 18,2%
Other 22.4%**

Thailand
4,1%

Mexico 4,2% China 13,6%

: Construction
Malaysi & Materials
4,3% 3,5%

Retail 3,7%

_ Oil & Gas
11,6%

Russia 6,5%

Utilities 4,1%

South Africa Taiwan

\ Technology

6,9% 12,3% Food & ¢
Beverage 9.5%
4,6%
Brazil 10,4% di . Teéelcozm_, Basic
India 10,9% ' Resources Telecommuni

7,1% cations 8,0%
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Japanese companies make 49% of the index; Industrial Goods
& Services and Banks responsible for almost 1/3 of the index

STOXX® East Asia 1800 index

Countries

Thailand _ Indonesia Philippines

2,9% 2,1% 1,6% Vietnam
Malaysia \_ /3 0,2%
30% \
Singapore
47% >
Hong Kong

8.0%

Taiwan
8.6%

China 9,7%_/

Japan
49.1%

South Korea
10,2%

Supersectors

Industrial
Goods and

Services
14.2%
Banks 14,0%

. Technology
9,1%

Others*
25.8%

Chemicals
3.8%

Oil & Gas _~
3,8%

Travel & /
Leisure 4,1%
Personal &

Households \
goods Telecommuni

Automobiles
& Parts 8,0%

Real Estate
5.4% cations 5,8% 6,0%

STOX
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Top 3 countries, USA, Japan and UK have ca. 73% of the index;
Industrial Goods & Services is the biggest supersectors

STOXX® Developed Markets 2400 index

Countries Supersectors

Sweden Others 5.8%* Industrial
129 Goods &
Germany Hong Kong | Services Technol
K 0 echnology
3104 1.4% Others** 11.5% 10,5%
0 7
Switzerland 25%
3,3%
France
3.4%
Australia
3,9%
Canada 58187%/0
5.04% Utilities __ Health OCare
3.9% 10.1%
Telecom
UnitedJ 4.1%
Kingdom
9.0% Food & _—
Beverage i
Oil & Gas
| E’,S:/soonal & 2%
0,
Japan 9,1% Household _ J |
goods Retail 5,5% Banks
5.4% 8.8%
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Weight of China, Russia and Brazil increases, while weight of
Taiwan, India and Malaysia decreases with size

STOXX Emerging Markets 500 index

Countries Supersectors

30% 50%

45%

25% —

40%
35%

20%

30%

15% 25%

20%
10% -
0 15%
[0)
- ] 0%
L " 1
0% 0% I [l
.\ \ Y
0

=

D e» o o S 3 o N o o
2 <° W 3 & & b3 >» . <
& & \° o & O o o O o QU GO S &
o ‘1‘° ¢ «‘bé « & &y‘ & \";‘ & P @ Q(\°\ & & P b‘&@ & &
> o «Q,o A Q.e' N °
90 @’ Q
Bl STOXX EM 500 Large STOXX EM 500 Mid STOXX EM 500 Small

STOX 21



Banks dominate in Large, Industrial Goods in Small and Mid
Indices — same as for the fixed components size indices

STOXX Emerging Markets TMI size indices

Countries Supersectors

35% 50%

45%

30%

40%

25% 35%

30%

20% —

25%
15%

[ 20%
10% B 15%
0%
5% |
|} 11
0% 0% I I I
\ 04

=

D o e» ° o o o . 9 o o
4> b‘ <° X > > & < b3 X & <
& . 4+ S O 07 O L S o
~1~ 0 ,\o\ q:’ v @0 \’$‘ o" FH O &L &P e & F P
& o & K P P :
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e° < 3 v
Bl STOXXEM TMI Large STOXX EM TMI Mid STOXX EM TMI Small
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United States and Japan dominate country allocation of
Developed Markets; Industrial Goods dominate Mid and Small

STOXX Developed Markets TMI size indices

Countries Supersectors

60% 50%

45%

50%

40% =

35%

40%

30%

30% 25%
20%
20% 15%
10% i 10%
| L Fron
. s n w1 .
b N ) o @4 &

|
o S 0 2 D O & »
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> & R & NI & \°
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Bl sSTOXX DM TMI Large STOXX DM TMI Mid STOXX DM TMI Small
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4. PERFORMANCE
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STOXX Emerging Markets 50 index performed better than
STOXX East Asia 80 and Developed Markets 150 indices

STOXX Emerging Markets 50, Developed Markets 150 and East Asia 80 indices

Index performance Overview

350

300

250

200

150

100 °

50

0 L |

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Bl STOXX EM50

B STOXX EA80

STOXX EM50 ex BRIC

STOXX DM 150

» Emerging Markets ex BRIC show
highest return and 3 largest
volatility

» Developed Markets 150 has
lowest performance but also
lowest volatility

STOX

Key figures Performance Volatility
EM 50 9.83% 22.60%
EM 50 ex BRIC 10.09% 20.59%
EA 80 5.28% 21.56%
DM 150 -0.27% 19.06%
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STOXX Africa 90 index outperformed other broad indices
having the second largest volatility

STOXX broad indices and Africa 90 index

Index performance Overview

» Africa 90 has highest

450

performance
400 » Developed Markets 2400 has the
lowest volatility
350
300
250 Key figure Performance  Volatility
200 Africa 90 14.86% 21.92%
150 EM 1500 8.90% 19.79%
100 EM1500 ex BRIC 8.94% 18.58%
50 EA 1800 ex Japan 6.75% 22.31%
0 | | ‘ ‘ | | | | | | EA 1800 2.76% 19.88%
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 DM 2400 -0.98% 16.77%
sToxx Africa90 [l STOXX EM1500 sToxx EM50 ex BRIC [l STOXX 1800 ex Japan [l STOXX EA 1800 STOXX DM 2400
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STOXX Emerging Markets 500 Small performed better than
other indices having third largest volatility

STOXX Emerging Markets 500 size and STOXX Emerging Markets 500 indices

Index performance Overview

» Emerging Markets Small 500 has

700 the best performance
» Emerging Markets Mid 500
600 showed the lowest volatility
500 »/M
400
Key figures Performance Volatility
300
EM Large 500 6.81% 20.90%
200 p EM Mid 500 16.72% 19.50%
100 M" EM Small 500 16.88% 19.67%
‘ EM 1500 8.90% 19.79%
O | | | | | | | | | | |
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Bl sTOoxXxEMLarge500 [ STOXXEM Mid 500 STOXX EM Small 500 STOXX EM 1500
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STOXX Emerging Markets TMI Small has the highest
performance with the lowest volatility

STOXX Emerging Markets TMI size and benchmark indices

Index performance Overview

» Emerging Markets TM Small has

900 the highest performance and the
800 lowest volatility
» EM TM Large displayed the
700 highest volatility
600
500
400 Key figures Performance Volatility
300 EM TM Large 8.17% 20.52%
200 EM TM Mid 14.11% 18.40%
EM TM Small 21.18% 18.22%
100 X
EM TMI 9.49% 19.77%
O | | | | | | | | | | |
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Bl stoxxEMTMLarge [l STOXXEM TM Mid STOXX EM TM Small STOXX EM TMI
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STOXX Developed Markets TMI Small performed better than
other indices and also showed the lowest volatility

STOXX Developed Markets TM size and benchmark indices

Index performance Overview

» DM TM Small has the highest

250
200

150

100 \\'\

v@W
50

performance and the lowest

volatility

» DM TM Large showed the highest

volatility

Key figures

DM TM Large

DM TM Mid
DM TM Small

DM TMI

O L | |

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Bl STOXXDM TM Large

B sTOXX DM TM Mid

STOXX DM TM Small

STOXX DM TMI

Performance

-2.31%

2.22%
7.49%

-1.02%

Volatility
17.50%

16.43%
14.28%

17.08%

STOX
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STOXX sales contacts

Americas Europe Asia

Rosanna Grimaldi

ETFs, Head of Sales Europe, Asia,

Structured LatAm, Middle East
products

+41 (0)79 470 3575 (mobile)
Rod Jones

rosanna.grimaldi@stoxx.com
Head of Sales North America

+1 917 916 6027 (mobile) Lucas van Berkestijn

rod.jones@stoxx.com

Asset

Head of Buy-Side Europe, Asia,

Managers, LatAm, Middle East
Investors
+41 (0)79 359 9454(mobile)

lucasjan.vanberkestijn@stoxx.com
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Disclaimer

The indices in the presentation and the trademarks used in the index names are the intellectual property of
STOXX Ltd, or SIX Swiss Exchange AG, or Deutsche Borse AG.

The use of the STOXX®, DAX®, and SMI® indices and of the respective index data for financial products or
for other purposes requires a license from STOXX, Deutsche Bdorse AG, or SIX Swiss Exchange AG. STOXX
and its owners do not make any warranties or representations, express or implied, with respect to the
timeliness, sequence, accuracy, completeness, currentness, merchant- ability, quality, or fithess for any
particular purpose of its index data. STOXX and its owners are not providing investment advice through the
publication of indices or in connection therewith. In particular, the inclusion of a company in an index, its
weighting, or the exclusion of a company from an index, does not in any way reflect an opinion of STOXX or
its owners on the merits of that company. Financial instruments based on the STOXX®, DAX®, or SMI®
indices are in no way sponsored, endorsed, sold, or promoted by STOXX or its owners.

About STOXX

STOXX Ltd. is an established and leading index specialist of European origins. The launch of the first STOXX®
indices in 1998, including the EURO STOXX 50® Index, marked the beginning of a unique success story,
based on the company’s neutrality and independence. Since then, STOXX has been

at the forefront of market developments, continuously expanding its portfolio of innovative indices —

and now operating on a global level, across all asset classes.

The indices are licensed to more than 400 companies among the world’s largest financial products issuers,
capital owners, and asset managers. They are used not only as underlyings for financial products such as
ETFs, futures and options, and structured products, but also for risk and performance measurement. In
addition, STOXX Ltd. is the marketing agent for the indices of Deutsche Borse AG and SIX Swiss Exchange
Indices, among them the DAX® and the SMI® indices.
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